Approved RpNRfelease 


CIA-RDF^fl0283R 


?IE^C®MEKM FORs Executive Secretary, EXC 



suafflcr 

HOTKEYS 


1 Annual Report, F156, of the SIC Subcommittee on International 
Itrade and Finance 

s EIC-B-168, 22 June 1956 


A» Activities of t fce JitufocoCT^ttc-e^Dugl ^ the Fiscal year 

1 9 Bevlg g of the Intal llggage^ jfroduct 

Tim SuheoKBittee did not engage la the review of intelli- 
gence products ?.n. the interact ionsl trade field during the year , 

& * . Res e arch & C ol lect io n De flciene lea 

The ShbcasaaitteG met early in the Fiscal Tear and identified 
four major research deficiencies then existing in the field. 2hey were 5 

Intra-BXoe Balance of UtiysxsnbB. 
t - Financial Resources of the Bloc 
e» Price Movements in East-West Trade 
d» Sino-Soviet Ecommio Relations 

_ , V ±%h <*e exception of M c’‘ above, a considerable amount 

■o± research has been completed on these deficiencies, mainly in OIE and 0BR o 
x&us^ ciX'kh.ougfc itsuch, TC 2 B&I &0 to b6 doo6 in ttiosso sa^cs^ of Ibhosc 
deficiencies are less crit leal than formerly. In addition, certain other 
aspects of Bloc trade and finance are becoming increasingly important and 
are beginning to receive the attention of the intelligence cocamirtity. Thus, 
the Subecmsmittee plane to asset in the near future to update this list. 

'fhe Subcommittee has net drawn up a list of critical 
collection deficiencies*. Xfc is Ikw&v&Tj to do tlxls in. conjunction 

witXi the revision of the research deficiencies list . 

3* Revi ew of Substa ntive Papers 

Although the Subcommittee reviewed ao substantive papers 
during the year, it did discuss criteria for doing so* It was decided to 
leave to the producing agency the decision as to which of its research papers 
were important enough to be reviewed by the SubcoDsnitteo . However, if 
another agency disagrees with the research findings of a paper for which a 
review has not been requested, the disagreement is to be brought to the 
attention of the Subcommittee. 
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V , Review of Proposal s for External Research 

lo proposals for external research were submitted to the 
Subcommittee for review. 

5. - Ilainteaaace of Agreed Basle Statistics 

The Subcommittee tentatively agreed as to what trade 
statistics should he maintained on an agreed, basis. The decisions? were aa 
follows ! 


a. East -West Trade 

mm mm — ^wpimn iW np « 1— w mw r ■» ^ - ..i 

It was agreed that normal recorded East-West trade data 
could be excluded. All agencies receive such data frcta a single source 
{Department of Commerce) and the basic data would, not therefore vary from 
agency to agency. However, the adjustments mode to such date (C.I.F., F.Q.B. 
etc » ) do need to be agreed upon and this will be done In the near future . 

It was decided that estimates of clandestine trade (annual by value) and the 
inteimational movement of Bloc gold would be maintained on on agreed basis. 

b . Xtrbm-Bloc Tra de 


It was tentatively decided that the maintenance of 
statistics on Intra-Bloc trade would be? limited to the annual trade (by 
value) of each Bloc country with the USSR, the European Satellites (as a 
xrhale),, and Qcsmunist China. It was also agreed that the commodity composi- 
tion of trade would, be arlequatcly represented by mlntatning estimates of 
6 or 8 major commodity groups moving in Intra-Bloc trade. 

6. Projects U aciertate n a t the req uest of th e EI C 

The EIC has requested no projects during the year eui& no 
Subcommittee proposals were made. 

TV Intelligence Research Techniques 

The only discussion of techniques and methodology which 
occurred was in connection with the adjustments to be made in East-West 
trade data. This will be continued in conjunction with the discussions on 
the maintenance of agreed basic statistics. 

8. Spe cial Coordination Functions 

Wo special coordination was undertaken during the year. 
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9* Evaluation of the Hole of the Shbeoamnittee 

Tha Subcommittee not realized its potential as a m e dium 
for inter-agency review and coordination. As was stated in last year’s 
report, the major problem is that the Subcommittee is not assigned any 
really is^orbaat coordination functions such as those connected with the 
HXE’e, EIC-K1 series, end Bloc economic penetration activities. What 
remains for the Subcommittee to do is of so little overall Sx$»rtance that 
the members have not in the past felt that the Subcommittee played any 
significant role in inter-agency activities. Unless the Subcommittee can 
become the inter-agency coordinating group for matters pertaining to Bloc 
interactional trade and finance, its role will not be great enough to 
command the enthusiasm necessary to males its program successful. 

B. BsEJujS® Program of the Subcommittee 

The Subccransittee plans to meet in the near future to bring 
up to date its research deficiencies list and to drew up a collection deficiencies 
list. It plans to Implement the decisions and proposals for the maintenance 
of agreed basic statistics. It is also planned to initiate discussions on 
broadening the Subcommittee » a role in inter-agency coordination activities 
in the field of its responsibility. 
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1 November 1%$ 


INTERNATIONAL mDE AND FINANCE 


Frmvmw of Meetings i U meetings in FY 1955 pins 

on 2 papers 


SC MEMBERS 

Evaluation Valuable? Continue? 


AFOIN 

0-2 


Some — for Yes 

background 

Fairly - has Not urgent 

been means of 
produeing 2 
valuable studies * 


Commerce 


Marginal to ns 
as Coimerce role 
has been primar- 
ily to provide 
data rather than 
to obtain assis- 
tance® 


Yes* assuming 
its functions 
could be clari- 
fied and that, 
as a subcommittee 
there is a Job 
for it to do in 
the Held beyond 
that now being 
carried on by 
its members as 
individuals 


ICA 


Yes - In the 
past SC has 
prepared reports 
of considerable 
interest to MDAC 


Yes 


conferences of working groups 


Future Work? Faults? 


Stand-by basis None 
only 


Search out real Lack of continuity 

gape - formulate and lack of well- 
some plan for defined objectives o 

meeting theraj Should be more 

attempt to develop than a clearing 
agreed methodology house for projects of 
for adjustments to individual members 
basic trade statistics 
for x tse by all Gov, 
agencies working on 
Bloc trade; more 
effectively keep 


subcommittee in- 
formed of work done 
by members 


At least two pro- 
jects in field of 
EA T trade, both 
rather large, are 
presently contem- 
plated, which 
interest MDAC 
very much 


Have attended only 
one meeting so 
cannot answer 
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>wC MEMBERS 

gHon 


Valuable? 


Continue? 


OIR 


OKI 


ORR 


Ought to be* 
Major contribu- 
tion has been 
SR-3 and R-llo 
* Ihese indicate 
clearly the role 
of the SC in 
ha nd l in g extended 
basic studies 
iJhich ^e not 
urgent and which 
are beyond the 
resources of a 
; Single agency* 

Ihe present SC 
would have diffi® 

: ; culty : px handling 
.. . ah urgent study, 
£,,©#4 i One to be 
completed on a 
short deadline 
and such studies 
should ordinarily 
be undertaken by 
single' 'agaricies 


Yes 


Of little value 


les* ORR parti- 
cipation in SC 
activities re- 
sulted; in better 
exchange of in- 
formation among 
agencies , improve- 
ment in intra=K-> 
agency working 


dissolve or 
combine 


Future Work? 


Maintain agreed 
basic statistics} 
maintenance and 
extension of 
balance of pay- 
ments stud/} 
price index for 
deflation of E/W 
trade values; 
continuation 
interdepartmental 
surveys of re- 
search* Working 
groups for particu- 
lar studies* 


Faults? 

Participation of 
many members not 
adequate - par- 
ticular ly s work of 
SC has been going 
on without active 
participation of 
military representa- 
tives o 


Committee has very little to do 
end there appear* to be no 
coordination or interagency 
problems which require SC action* 


establishment of 
better, research 
standards « al l 
materially aided 
carrying out of 
ORR and IAC 


H® 8 Should review 

potential for and coordinate 

future aotiv- contributions to 

ity of considerable any NIE»b con- 
vall5€o cemed with trade 

and finance of 

Sino-Soviet Bloc* 
Participate in formu- 
lation and review of 
R1 series in same 
manner as SC on 'trans- 
portation* Review 
single agency research 
projects* Keep data in 
R-U current, with 
annual revision* 


Has not in past 
been assigned any 
really Important 
coordination tasks* 


2 ® 
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MEMB ERS 

SSS Valuable? 


Continue? 


one office, but 
feels SC ?ould 

^^orm valuable function for 


Future Work? 


Faults? 


count* 

aasaatte^j^tion r . . . , n r | , , 


„ SC performed work 
totde and Soviet competently. Meet- 

ings eff icientl3r 

Woeats, Brenda run, but only a 

minoilt y of **>08° 

? f B1 ! e P** 6 ® 6 ^, who are 
trade and invest- specialists in the 

have much to 

oators of political offer, 
and economic pressures 
and deliberate decisions, 
which in the interest of 
fTee^-orld security, require 
counter actions. 


?®Sfa»h PrabiwiB^'lToI^Sortot^So^jT 0 PI-lm ? rtJy “entered around two major 
Eg*®- *«»» SS12’ *""«■ *«> th. and 

and ooordinattoSt* ^iiS/fhult^afth 1 “v! ” edlun for inter-agency 

S£ue*e”^m^X“^°^£ 1138 “* 

£f futoe P o 1 fSe“n b 1 S^e t e 'X t ' 1 J t**"*"* mXential 
projects. Otherwise, It will not be a substantial role in such Important 

” W be a * ra ino^adji^t^o*inteiwageney S acttvltiesr 0118 *^^^ 3 ^^ 1 ^^ 

revle(w ^'^S^h^hen'piSbS be TT inter-agency coordinating 
regarding trade and finance of the on T^ ic intelligence probltmsT 

13 en ^ ^ Plan^g ^1^£L B ^% More P"* 1863 * th e P ^ 
the following* g ana 3ettLn e «P of procedures for accomplishing 

J* 5 ev±sion of EIC-R-u 
1* Si?^ nlne J agre0d Statistics 

l* r®!i!? in £ 3ln e l8 agen cy papers 

5. Standai^s^g 1 ^^^^^ ^iSStSf^de^ta^ 

iS 2 nstarlat«s Evaluati on of SC — 

y and 8 ' Dle repres entetive^f a FJdsral Reser^ 3 & Z ear ag0 of a Particularly active 
security clearance problem with other 5*J2*E * 
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Although t»o EIC publications were coordinated 
by the miboommltterl-S ECCS^SlSta* involved was handled 

“““fyi^arectly aaslgned SISle aSf J ^^^vUSS2 g o? ! thS OT1PB 

coorS^LSS? * if «»y <”» Jind speeifie arena for 

like to ttet thda group uould 

with R1-S5, next spring* ^ studies for the EIC • perhaps in connection 

Recommended EIG Antinm 

tss'&Fril zz?”* 

djtecrasionofthe significance of such trade movoneSta to eoonSute^lo^- 

^alble s!lSd“^irP?^ °{ *“« P®P® ®»ld he to serve as bacSSfoTa 

S^the Eic^serte^ln Sht^f^eoliroSL"^ ” ould re ' rise e “^ er brads figures 
senes in light of recent Ccranunlst announcements*) 

taol2e a a^^.S ffi i® ®==Pjo» the possibilities of revising EXO.H-11 to 
xncxuae an estimated balance of payments for 19$ht> 

th f Cha } rman * EIC to consult with ONE as to the deslrabilitv of* 
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It An*t*t 1955 


im'jQftkUbWi fORt SIC Saaratariat 

ttOBJKS * Sv««| af the Activities «f tea SIC tefeewaditaa 

ta latimtiwl ?r*4a &ai Pimaea, 


1* iJHSilift* &«e tte* work af yaw *u caaalttee fcao* v#l»bla? Vfcat 
tea jnr iwriicipatlaa in ai fti i awl ttaa aatlvltiaa eas- 
tritnta* tat <*} thia agaftej} (k) tte SataHige^s* 
iraiwnugltji aM (a) tfea Sbltad state* f 

The vwk af tea subeoaaittaa ta fiat® has prise rlly eatftaree mrmmti. 
tea aafar latt a arafe fvat&aaa* !.«. t Saatet Bias Baltacsa af PsystaRta 
Kite tea Ifaa kerld, sad Soviet Mae Tredlaf teaiitalteaa sad Arr*ia«a- 
amtla* fate *f tfceaa ppe|aeta vmrm ifiaslly vithia tbs ywrvlew of tba 
&ubeo»sdtt*e. Although teparUai pra$**t ** ®» *»<* * a*ey tefi tba 
research faallitiee ar itee far mvak »a|«r wdartai&Rp'y «3*a tee*«*a 
tea predate mrm tesla ta fwlley fexwstetia* fcy aatlaa it 

mm lapertaat teat teay tea® tet«r-Ag»«qr aaerfitaetlea. OBI partlcl- 
petise la tea aatlalti at af tea SteaaaBdttea tea reauHafl la * tetter 
•Mkwasa'aF lafarmtiaa, «*sBg agendas, a® - tepritewaat la tetra- 
agaaey war king relationships* *a£ edablisteast of tetter raeesrcfe 
etaadard# , all af wk3.«fc teas aastarlally aifiafi tea earryisg. aat of fMM 
mm& JAC raapaeailblllilaa. 

2* &n*aite* i Sfcsmld the Sufesswriliae te : entlmwrf ? 

Although tea rate af tha Suteamslttee be# Bet te#® extensive ta 
researah sad aamnlteetian grab: <* » other the® t te«a wiuttte®# , it 
fulfill a Mattel fwiwtla® la iBter-a-::«Bey activities. As aatarf tel«w 
it has the patenti*! for ftew activity af ea^losratste value* 

3* teiiiMi i If the Subcaseittea la ca^Alauas, vtust it da la 

tea fwtera? 

| i .a— — > « 

The future rala af tew Se-feeassittaa aiwete ha to he tba Inter- 
aganey eaarfilaaUag tetty* laeladlitf revise *ari ree- arafc vh#» passible. 
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tetle istellAfawt® prebl** 1 * regard lag tapes® flwaaee ef th® . 
Hum JtflnrT <&««• Wmm preeltaly, It sImrsM tmim ce#r*Siw*t® 
tls# 4*?f*rtis#»t*X <s®®t rltmtitaat i® asy lifisa®! X*t?*llig*ae* 

flrtfrrtrr cja wa M PW N? sitti ir* ® sad f Isaac® *f il*® Sl8» w#Hfl®t El*®# 
SifcJod j*rtl«li*i* i® the f®n*ul«ti®« **2 r®vlm* ®f tte WC-S1 ' 
a agio» I* th® s«s® mww m th® S3C Svbe«KBitt«® «n trwuip®rtetl«a 
h»s i» th# nut« T*» n* j till* *f th® tm%m% ®v®re*s« S30C-S2-«4» 
Tigiiiii mu timl Ctst®**® Xafttrt* *nd fccpcrta 1©54-Trad« **d Tr*is®p®rt 
2xv®lT*d, a i®ril®»t®» tin® *dvi®*Mllty ®f AM® ®«gf®«ti®», Ftsrtfe«r- 
«er* th® «h*oli rmim *11 ispertaat ieter-a.fe.scy «r 

»lagla r®»®®r®li fr®j®ei# ■-:®®liim with i*t«ra»%i*e*l t4P® /; ® 

Atttl finaac®. Fiwslly* *s* a c®»tlaw|jsf pr®J«et it® &®fe*®M»|.tt®® 
gkmXd wm t)»t th® «tt* i» ne*st-ll» Serlet SU® ?‘*l«sc« *f ?®y~ 
muMtr with th® fs*®® iwrld, «r« ^«pt fairly «wrr®*t, with as aasutl 
mislw. 

4* UMMtlH|t l«M ifc* SubmmlXtm bare wsy *®J®r faults t tft«t 
®m p®«r *®gi**i*rt.t®a» far isspruesrastaat 


Th® csj«r fault ®f th® 2h*N&i«Mtt®» i# that It fe®s ®»t is the 
put 1mm ®« tfftfc1 any th® really i»p*rt*at c«®drJt«®tl®» t**V® 
(KS, S3&JCU **••>♦ *• • *t* sas»*®r® h®r® s»t felt 

that th® grteearritt®® j»I*y®d *m part Is ia&®r-A$»aey 

•aBtivii.ti®®* It It ®»«t®ftti®l t» th® fiiit-T* ®f tfe# SdbMHdtt*® that 
it law* * ®ut*i*nti*J r®l* is f®efc i®r«a*fast pr*J«®t®« ©tb®rvis® f 
it sill net tie fulfilling lit NaJ*r r®«f®a» SMI Itl *® and will »w 
be a*.r® ttwui ® stew** sSjriiet t® imterHAgsaef *®tl*iti®». 

5, A ipMitl #u.wpl.««et t# tMs dice:«»«# sse-tfcer tm$«t 

fault* 


25X1 A9a 
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